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ABSTRACT: Iran’s market share in global trade of most agricultural products has never been ideal and 
according to its potentials. But in export side, proper planning can be useful and efficient both by 
improving employment and acquiring foreign revenue. Also in the import side, demand markets can be 
managed efficiently using the proper policies. This study because of importance of cotton and its role in 
world markets has tried to evaluate and investigate past and present situations both at regional and world 
markets using a descriptive analysis approach. The results imply on the improper conditions at both 
levels and could be a warning to policy makers and planners. 
 
Keywords: trade, cotton, Iran, world markets. 

 
INTRODUCTION 

 
Iran's economy depends mainly on the oil and the income from it that causes non-use of its potentials and 

production capacities in other economic sectors. During the first to the third development plans there have been 
special attention to the export of agricultural goods to reduce dependency on oil revenues.  

Cotton is one of the major agricultural, industrial and commercial products in the world. Annual production of 
cotton is over 25 million tons in the world. 80% of the productions are produced by China, America, Pakistan, India 
and Uzbekistan. Iran has less than one percent share of world production with annual production of 65 to 70 
thousand tons (FAO, 2010). While our industries need double the amount of this production and annually 70 
thousand tons needs of the textile industry should be provided by import. The most important determinants of 
export and import of cotton in the world are amount of domestic need, amount of cotton production in the country 
and availability of equipment and facilities required for export and import.  

Considering the importance of the crop and its position in the world trade, in this study is tried to investigate past 
and present conditions in regional and global markets using appropriate indicators and descriptive statistical 
analysis. 

In recent years several studies have been conducted in this field. Bastani et al. (2006) in a report entitled 
“support system for cotton production” concluded that world cotton production and trade have had significant 
impact on government policies and interventions. Mohammadi (2011) came to the conclusion in analyzing the 
effects of the global economic crisis on the export of agricultural that global economic crisis in the short term has 
been adverse effects on agricultural export and the government must act in order to support of short-term 
programs. Asgharpour et al. (2011) in a study investigated the effect of exchange rate volatility on agricultural 
export in Iran and concluded that exchange rate volatility has a negative impact on agricultural export. Kim (2000) 
in a study found out that trade liberalization is factors for increasing productivity and efficiency. Macdonald et al. 
(2003) investigated effects of removal of tariff and other cotton trade barriers on the world welfare in all countries 
and found out that removing the barriers will increase global trade of this product. 
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MATERIALS AND METHODS��

��

As mentioned before, the method of analysis in this study is descriptive statistics. In this method time series data 
related to the production and trade of cotton both in Iran and some other regions are reviewed and evaluated. 
These parameters in the next section are calculated and presented in tables and charts form. 

 
RESULTS AND DISCUSSION 

 
Figure (1) shows quantity of export and import of cotton in Iran between 1991 and 2010. 
 

 
Figure 1. Export and import quantity of cotton in Iran 

 
Source: FAO (2010) 

Figure (1) shows that, export of cotton have been an irregular oscillatory process during 1991-2010 and 
generally have downward trend. Cotton export in 1995 reached the highest amount in 20 years (30000 tons) and 
from this year export has declined. The general trend of cotton import is upward. Until 1996 import was nearly zero, 
but after this year the amount has increased and in 2006 reached to 25,000 tons. 

Figure (1) shows share of Iran’s cotton production in Asia and world. 
 

 
 

Figure 2.  The Iran’s cotton production situation in Asia and world 

 
Source: FAO (2010) 

As Figure (2) shows the share of cotton production is declining in Asia and the world which represents reducing 
the competition ability of Iran export and losing their market share both in Asia and the world. 

Table (1) shows export quantity and export changes in selected countries between 1991 and 2010. These 
countries are America, Pakistan, China, Spain and Iran.  
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Table 1.  Cotton export of selected countries (tons) 

Years USA 
Change
s % 

Pakistan 
Change
s % 

China 
Change
s % 

Spain 
Change
s % 

Iran 
Changes 
% 

1991 1532410 _ 281731 _ 199999 _ 31370 _ 99 _ 
1992 1412740 -8 455217 62 144620 -28 28731 -8 3807 3745 
1993 1140770 -19 262918 -42 151071 4 29027 1 1541 -60 
1994 1747440 53 74899 -72 108816 -28 4887 -83 1083 -30 
1995 2043760 17 32051 -57 22766 -79 12307 152 30000 2670 
1996 1498500 -27 310930 870 5781 -75 30135 145 19000 -37 
1997 1568910 5 20958 -93 2081 -64 45734 52 22383 18 
1998 1625740 4 36064 72 46187 2119 44455 -3 8025 -64 
1999 708375 -56 1840 -95 238820 417 47390 7 7562 -6 
2000 1525380 115 157650 8468 291887 22 35173 -26 0 -100 
2001 1878270 23 53759 -66 56643 -81 35621 1 365 36400 
2002 2151250 15 34958 -35 152505 169 21929 -38 5 -99 
2003 2687570 25 55100 58 113565 -26 28405 30 2 -60 
2004 2897910 8 37307 -32 10387 -91 66479 134 4 100 
2005 3400280 17 117084 214 6549 -37 52679 -21 35 775 
2006 3506420 3 62658 -46 14050 115 72952 38 90 157 
2007 3259380 -7 45568 -27 21258 51 31495 -57 11846 13062 
2008 3012100 -8 55932 23 16882 -21 24880 -21 6221 -47 
2009 2553160 -15 78241 40 8878 -47 13298 -47 6221 0 
2010 3096312 21 51374 -34 29626 234 45419 242 6981 12 

Source: Source: FAO (2010) and Research Findings 

 
USA in recent years has had the highest rank of the world cotton export and the country's export has been 

rising. Most of the country's cotton export is in 2006 (350600 tons). China and Pakistan's export have been 
declining in the recent years. Cotton export of Spain has been nearly constant. In 2006 Spain has the highest 
amount of cotton export (72952 tons). Export of Iran is much lower compared to other countries and has a large 
fluctuations and its quantity has reduced. 

Table (2) shows import quantity and import changes in selected countries between 1991 and 2010. 
 

Table 2.  Cotton import of selected countries (tons) 

Years USA 
Change
s % 

Pakistan 
Change
s % 

China 
Change
s % 

Spain 
Change
s % 

Iran 
Changes 
% 

1991 4018 _ 386 _ 713004 _ 87383 _ 0 _ 
1992 1226 -69 2738 609 575259 -19 87380 0 0 _ 
1993 361 -71 6474 136 286712 -50 85261 -2 0 _ 
1994 2596 619 47949 641 758345 164 109659 29 448 448 
1995 3538 36 156203 226 1004099 32 92652 -16 0 -100 
1996 174448 4831 33247 -79 958908 -5 96981 5 0 0 
1997 2202 -99 62194 87 1015177 6 72388 -25 1700 1700 
1998 8355 279 71538 15 505085 -50 53275 -26 5472 222 
1999 104572 1152 167382 134 319651 -37 39550 -26 4889 -11 
2000 10103 -90 55223 -67 318429 0 36206 -8 0 -100 
2001 1933 -81 125831 128 314460 -1 27372 -24 38 38 
2002 9567 395 202298 61 512439 63 31084 14 0 -100 
2003 13897 45 188498 -7 1104468 116 20438 -34 983 983 
2004 6336 -54 330473 75 2139815 94 15429 -25 17660 1697 
2005 6552 3 387738 17 2844665 33 13805 -11 24829 41 
2006 6063 -7 346391 -11 3903213 37 4841 -65 2301 -91 
2007 3661 -40 461106 33 2638365 -32 3618 -25 2813 22 
2008 1787 -51 886832 92 2249339 -15 1767 -51 3840 37 
2009 83 -95 397184 -55 1718364 -24 4923 179 3840 0 
2010 6567 7812 405783 2 1955122 14 14828 201 2168 -44 

Source: FAO (2010) and Research Findings 

 
The results show that USA and Iran have the lowest import but USA import has been nearly decreasing but Iran 

import has been increasing. China has had the most cotton import and its trend because of the need of clothing 
and textile manufacturing process has been rising. Pakistan's cotton import has increased against export and 
decreased production has offset by increased import. Spain's cotton import has had a downward trend and import 
in 2006, 80 percent has reduced compared with 1991, an. Fluctuations in cotton import in USA and Pakistan are 
the most compared with the other countries. 
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CONCLUSIONS 
 
Iran has the lowest export among of these countries and its amount has declined in recent years. The results 

suggest that Iran’s cotton production share in the world and Asia is declining. This means a loss of production 
capability, competitiveness and export markets of cotton production in Iran that when were accounted most of the 
country's non-oil export. As a result, to recover and restore cotton standing and situation in the country's economy, 
use of proper support policies and strategies to increase productivity and overall production efficiency are 
necessary. 
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