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Highlights 

Variables such marital status, self-employed household members, the waiting 

period to get the loan, personal brought land, personal brought water, social status 

indicator, indicator of commitment to the Agriculture Bank, spirit and entrepreneurial 

attitude and risk taking indicator, previous job background, type of loan, the 

monitoring of the use of loans and private investment have significant impact on 

possibility of starting up own-business. 
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Other Information (including tables and figures) 

The results showed that factors such as the introduction of a prestigious sponsor, lack 

of awareness of the process borrowing loans and provision of land, water and other 

productive resources are the major problems in setting up a business. On the other hand 

items such as timely payment of the loan, individual interest, motivation and hard work 

for the self-employment and a good market for the product are key factors in accelerating 

start-up a businesses. The results of estimated possibility model for starting up  

own-business showed variables such marital status, self-employed household members, 

the waiting period to get the loan, personal brought land, personal brought water, social 

status indicator, indicator of commitment to the Agriculture Bank, spirit and 

entrepreneurial attitude and risk taking indicator had a 99% confident significant 

relationship and  variables such previous job background, type of loan, the monitoring of 

the use of loans and private investment has been significant with 95% confidence. 

According to the findings, assessment of risk-taking, entrepreneurial spirit and attitude 

and commitment to the bank before the loan is necessary. Maintain continuous 

monitoring over how to allocate funds prevents the diversion of paid credits. Also pay 

self-employment loans should be based on the comparative advantage of economic 

activities in the region. 

 

Importance 

There is consensus that the keys to resumed rural progress lie in development of small 

and medium size enterprises, to create new employment in rural areas, and 

diversification of the rural economy. Therefore, enhancing rural business seems as a 

main strategy to encourage the sustainable rural development. Starting-up an own-

business in rural areas needs a diverse range of requirements. In fact providing micro 

finance by local banks play key role to start own-business in rural areas.   

Introduction (Hypothesis and aims) 

The role of small business in rural economy has become increasingly important in 

promoting socio-economic of development to support national economic growth. 

Moreover providing micro finance play key role to start own-business in rural areas. 

Therefore current study aimed to investigate the role of micro-finance of Agriculture 

Bank to start up own-businesses in rural areas of Qom province. This research was 

carried out based on survey questionnaire strategy. The statistical population includes 

24980 micro-credit barrowers (credits less than 500 million Rials) from rural branches of 

Agriculture Bank of Qom province in the last five years.  


