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Highlights 

• Based on DRC index, production of cereals (rice, wheat and barley) in Mazandaran 

province has comparative advantage. 

• The results of policy analysis matrix (PAM) show that, all of crops in this study 

have social profitability. 

• The calculated EPC index, for all products in this study is less than one, this index 

is resultant of government policies in the field of income and inputs and in this 

study shows that government intervention in the markets for these products and 

inputs not act positively.  
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Other Information (including tables and figures) 

The results of comparative advantage index and supportive indices show that all 

the products surveyed in this study have comparative advantage. The long grain high 

quality rice has less comparative advantage than long grain high yield rice. Also 

irrigated wheat has the less comparative advantage than rainfed wheat. In terms of 

support policies, NPV index is less than one for all crops. In fact, governmental 

polices had negative impact on these crops from revenue perspective. NCPI index for 

all crops is less than one. This means in case of government input support, crops 

were supported. 

DRCNPCNPC IE PCcrop

0.520.740.710.74Long grain high quality

0.50.680.740.67Long grain high yield

0.560.760.610.79Irrigated wheat

0.550.840.740.87Rainfed wheat

0.350.930.730.96Rainfed barley
 

 

Importance 

Appropriate planning is necessary, to take advantage of the potential and actual 

benefits of the production of talented crops and create employment and income for 

many agricultural producers on the one hand and the importance of cereals in 

household food basket on the other hand, was revealed importance of this study.  

Introduction (Hypothesis and aims) 

Scarce resources of the country must be allocated to production of goods which 

have less comparative cost and resource consumption in comparison with other 

countries in the world markets. On the other hand knowing the impact of government 

policies on each of the products can play an important role in determining future 

policy. For this purpose it is necessary to calculate the policy analysis matrix for each 

product. In this study, the matrix for cereals (rice, wheat and barley) of Mazandaran 

province is used.   


